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13 October 2004 
 
 
 
Dear Shareholder 
 
NON-RENOUNCEABLE RIGHTS ISSUE  
FOR SHARES AND OPTIONS 
 
Cytopia Limited is pleased to announce a non-renounceable fully 
underwritten rights issue intended to raise approximately $13.2 
million (Rights Issue). 
 
A prospectus for the Rights Issue was lodged with the Australian Securities and Investments 
Commission (ASIC) and the Australian Stock Exchange Limited (ASX) today (Prospectus).  A 
copy of the Prospectus will be sent to shareholders on or before 22 October 2004. 
 
Full details of the rights issue are set out in the Prospectus.  A summary of the principal terms of 
the offer and the key dates for shareholders is set out below. 
 
Entitlement 
 
Under the offer, shareholders in Australia and New Zealand have rights to acquire: 
 
• 1 new ordinary share (New Share) for every 2 ordinary shares (Shares) held in Cytopia; 

and 
• 2 new options over ordinary Shares (New Options) for every 3 New Shares subscribed 

for, 
 
for a total of $0.55 per New Share. 
 
New Shares will rank equally with existing Shares in Cytopia. 
 
Each New Option will entitle the holder to subscribe for one Share at $1.00 per Share. 
 
Size of the Issue 
 
Approximately 24.0 million New Shares and 16.0 million New Options will be offered under the 
Prospectus.  Up to approximately a further 16.0 million Shares may be issued if the New 
Options are fully exercised.   
 
The Rights Issue will raise approximately $13.2 million before payment of the costs of the offer.  
Exercise of the New Options may raise up to approximately a further $16.0 million. 
 



 
 
NON RENOUNCEABLE RIGHTS ISSUE FOR SHARES AND OPTIONS 13 OCTOBER 2004 

 
 

Page 2 of 3 

Purpose of the Issue 
 
It is proposed that funds raised by the Rights Issue will be used for: 
 
• progressing the clinical development of CYT997, an anti-cancer drug candidate which is 

expected to be tested in human trials early in 2005.   This molecule has been effective 
against a wide range of cancers in animal models when administered orally; 

• providing further funding for research and development by Cytopia Research in 
developing drugs that have potential for treating cancer, immune diseases and 
cardiovascular disorders; and 

• expanding Cytopia Research's collaboration with Myomatrix Therapeutics LLC to 
develop drugs to treat various cardiovascular diseases.  

 
Options 
 
On exercise, each New Option will entitle the holder to subscribe for one further Share in 
Cytopia at a price of $1.00 per Share.  New Options may be exercised at any time on or before 
19 November 2007.  New Options not exercised by 19 November 2007 will lapse. 
 
Summary of Key Dates 
 
Record date for determining entitlements to 
New Shares and New Options. 

5.00pm Brisbane time on 21 October 2004. 

Prospectus and Entitlement and Acceptance 
Forms dispatched. 

On or before 22 October 2004. 

Closing date for Rights Issue (latest time and 
date for acceptances and payment of 
application money). 

5.00pm Brisbane time on 11 November 2004. 

Allotment of New Shares and issue of New 
Options. 

No later than 19 November 2004 

CHESS statements for New Shares and New 
Options mailed to shareholders. 

No later than 19 November 2004. 

Last day for exercise of New Options. 19 November 2007. 
 
Underwriting 
 
The issue of the New Shares and New Options is fully underwritten by Mostia Dion Nominees 
Pty Ltd (a related entity of Mr Mark Rowsthorn, a non-executive director of Cytopia) and Reash 
Pty Ltd (a related entity of Mr Robert Watson, a non-executive director of Cytopia) 
(Underwriters).  The obligations of the Underwriters are personally guaranteed by Mr Mark 
Rowsthorn and Mr Robert Watson. 
 
An Underwriting Fee is payable to the Underwriters under the Underwriting Agreement.  It is 
proposed that the Underwriting Fee will be paid to the Underwriters by the issue to the 
Underwriters of a total of 6,408,606 options over Shares (Underwriting Options) at no cost to 
the Underwriters, in lieu of a cash fee.  Issue of those options requires the approval of Cytopia 
Shareholders.  Cytopia proposes to seek that approval at the annual general meeting of Cytopia 
scheduled for 22 November 2004.   
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If that Shareholder approval is not obtained, an Underwriting Fee of $660,086 (being an amount 
equal to 5% of the funds to be raised under the offer) will be payable to the Underwriters in 
cash, and no Underwriting Options will be issued.   
 
Underwriting Options will be exercisable at any time after issue until 19 November 2007. Each 
Underwriting Option will entitle the holder to subscribe for one Share at $1.00 per Share. 
 
The offers of New Shares and New Options will be made in or accompanied by the Prospectus.  
Shareholders must wait until they receive the Prospectus for the Rights Issue before seeking to 
take up their entitlement.  Shareholders wishing to take up their entitlement will need to 
complete the Entitlement and Acceptance Form that will accompany the Prospectus. 
 
Yours faithfully 
CYTOPIA LIMITED 
 
 
 
 
 
NICHOLAS MATHIOU 
Finance Director 


