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In this edition...
We have prepared our annual clinical trials
survey. There are currently 11 Phase III
trials underway or in the planning by
Australian biotechs, an impressive result.
However perhaps not surprisingly, the
number  of clinical trials underway or in the
planning was well down on last year’s
figure, now 55 compared to 82 in 2008.

We also provide a major update on CathRx,
which has recently secured some funding,
although at quite a price. And Cytopia has
announced its second clinical program to
proceed.

The Editors

Companies Covered: CYT,CXD,
Clinical Trials Survey

Bioshares Portfolio

Year 1 (May '01 - May '02) 21.2%

Year 2 (May '02 - May '03) -9.4%

Year 3 (May '03 - May '04) 70.0%

Year 4 (May '04 - May '05) -16.3%

Year 5 (May '05 - May '06) 77.8%

Year 6 (May '06 - May '07) 17.3%

Year 7 (May '07 - May '08) -36%

Year 8 (May '08 - May '09) -7.3%

Year 9 (May '09 - Current) 7.4%

Cumulative Gain 108%

Av Annual Gain (8 yrs) 14.7%

Exract from Bioshares –

Cytopia is broadening its clinical pipeline with its second clinical program expected to
start in the second half of 2009. The lead candidate, CYT387, will be trialed in around 30
patients with myelofibrosis. The trial will be conducted at the prestigious Mayo Clinic
under the study chair Dr Ayalew Tefferi, who is a key opinion leader in this field.

CYT387 inhibits the JAK2 signalling pathway in cells. This pathway is linked with vari-
ous cancers and inflammatory disorders. The JAK2 inhibitors are the backbone of the
company, with the company founded on the proprietary position around inhibition or
modulation of this biological pathway in cells.

The disease Cytopia is tackling in this clinical trial fits into a broader category of myelo-
proliferative disorders. The estimated market size for these disorders is around US$500
million with no currently effective treatments on the market.

The Phase I/II trial will be an open label trial, likely in around 30 patients. Trial results
should start to become available in the first quarter of 2010, with results expected to be
seen within four weeks of treatment. The Phase I and Phase II part of the trial should be
completed by the end of 2010. The company estimates the trial will cost only $1 million to
conduct. Costs of the trial are reduced because the candidate is an oral formulation, and
that the trial can be conducted at the one centre in the US, which treats a large number of
patients with this disease.

If positive results emerge, the company will look to expand into other myeloproliferative
disorders and look to move into a Phase II/III trial for myelofibrosis. With no effective
therapies on the market, this program has the potential to move rapidly through the
clinical trial process. There are currently three other companies with clinical programs
working on the same target.

Incyte Pharmaceuticals is trailing its JAK inhibitor on a number of myeloproliferative
disorders and inflammatory conditions (included rheumatoid arthritis). Its myelofibrosis
trial is currently at the Phase II/III stage of development. SBio from Singapore started its
Phase I/II trial in myelofibrosis in Australia at the end of last year with its JAK2 inhibitor.
And Targegen Inc is currently conducting its Phase I/II trial in myelofibrosis in six cen-
tres in the US.

Myeloproliferative disorders are a nascent market and are eligible for orphan drug status.
Cytopia's expertise developed over the last decade in developing JAK2 drug candidates
places this Phase I/II program is the company's sweet spot.

Cont’d over

Cytopia to Move CYT387 into Clinic
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Glioma trial update
Cytopia is currently conducting a Phase I/II trial in patients with
Glioma with its lead, CYT997. Three sites in Australia are recruit-
ing patients, with additional two Australian sites and one interna-
tional site expected to be added. Around 30 patients are to be
enrolled. Some efficacy results from this trial are expected to be
reported by the company in the first half of 2010.

Funding requirements
Over the next five months the company will need to address its
funding requirements, with sufficient funds at the moment to take
the company to the end of March 2010. Funding options include a
partnering deal or an equity raising.

Recommendation
Cytopia's share price has fallen by over 90% from its high three
years ago. Whilst many of the leading biotech company share
prices have bounced back this year, Cytopia and many smaller
biotechs have ongoing funding challenges recognised by inves-
tors which has caused the sell-off in such stocks. Cytopia is now
capitalised at only $6.4 million. At some stage this stock has the
potential to generate a multiple fold return, once funding issues
subside, equity markets stabilise and certainly when and if a clini-
cal breakthrough is achieved. Adding a second clinical program to
its pipeline significantly increases the possibility of the latter oc-
curring.

Bioshares recommendation: Speculative Buy Class B
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Disclaimer:
Information contained in this newsletter is not a complete analysis of every material fact respecting any company, industry or security. The opinions and estimates herein expressed
represent the current judgement of the publisher and are subject to change. Blake Industry and Market Analysis Pty Ltd (BIMA) and any of their associates, officers or staff may have
interests in securities referred to herein  (Corporations Law s.849). Details contained herein have been prepared for general circulation and do not have regard to any person’s or
company’s investment objectives, financial situation and particular needs. Accordingly, no recipients should rely on any recommendation (whether express or implied) contained in this
document without consulting their investment adviser (Corporations Law s.851). The persons involved in or responsible for the preparation and publication of this report believe the
information herein is accurate but no warranty of accuracy is given and persons seeking to rely on information provided herein should make their own independent enquiries. Details
contained herein have been issued on the basis they are only for the particular person or company to whom they have been provided by Blake Industry and Market Analysis Pty Ltd.  The
Directors and/or associates declare interests in the following ASX Healthcare and Biotechnology sector securities: AAH, ACL, ACR, ADO, BTA, CGS, CSL, CST, CXD, CYT, CUV,
CXS, HXL, IDT,  IMU, MBP, PAB, PBP, PLI, PXS, SHC, SPL, TIS,UBI. These interests can change at any time and are not additional recommendations. Holdings in stocks valued at
less than $100 are not disclosed.

How Bioshares Rates Stocks
For the purpose of valuation, Bioshares divides biotech stocks into
two categories. The first group are stocks with existing positive cash flows
or close to producing positive cash flows. The second group are stocks
without near term positive cash flows, history of losses, or at early
stages of commercialisation. In this second group, which are essen-
tially speculative propositions, Bioshares grades them according to
relative risk within that group, to better reflect the very large spread
of risk within those stocks.

Group A
Stocks with existing positive cash flows or close to producing positive cash
flows.

Buy CMP is 20% < Fair Value
Accumulate CMP is 10% < Fair Value
Hold Value = CMP
Lighten CMP is 10% > Fair Value
Sell CMP is 20% > Fair Value
(CMP–Current Market Price)

Group B
Stocks without near term positive cash flows, history of losses, or at
early stages commercialisation.

Speculative  Buy – Class A
These stocks will have more than one technology, product or
investment in development, with perhaps those same technologies
offering multiple opportunities. These features, coupled to the
presence of alliances, partnerships and scientific advisory boards,
indicate the stock is relative less risky than other biotech stocks.
Speculative  Buy – Class B
These stocks may have more than one product or opportunity, and
may even be close to market. However, they are likely to be lacking
in several key areas. For example, their cash position is weak, or
management or board may need strengthening.
Speculative  Buy – Class C
These stocks generally have one product in development and lack
many external validation features.
Speculative  Hold – Class A or B or C
Sell
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