In this edition...

We have prepared our annual clinical trials
survey. There are currently 11 Phase 111
trials underway or in the planning by
Australian biotechs, an impressive result.
However perhaps not surprisingly, the
number of clinical trials underway or in the
planning was well down on last year's
figure, now 55 compared to 82 in 2008.

We also provide amajor update on CathRx,
which has recently secured some funding,
although at quite a price. And Cytopia has
announced its second clinical programto
proceed.
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Bioshares Portfolio
Year 1 (May '01 - May '02) 21.2%
Year 2 (May '02 - May '03) -9.4%
Year 3 (May '03 - May '04) 70.0%
Year 4 (May '04 - May '05) -16.3%
Year 5 (May '05 - May '06) 77.8%
Year 6 (May '06 - May '07) 17.3%
Year 7 (May '07 - May '08) -36%
Year 8 (May '08 - May '09) -7.3%
Year 9 (May '09 - Current) 7.4%
Cumulative Gain 108%
Av Annual Gain (8 yrs) 14.7%
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Exract from Bioshares —

Cytopia to Move CYT387 into Clinic

Cytopiais broadening its clinical pipeline with its second clinical program expected to
start in the second half of 2009. Thelead candidate, CY T387, will betrialed in around 30
patients with myelofibrosis. The trial will be conducted at the prestigious Mayo Clinic
under the study chair Dr Ayalew Tefferi, who isakey opinion leader in thisfield.

CYT387 inhibitsthe JAK 2 signalling pathway in cells. This pathway islinked with vari-
ous cancers and inflammatory disorders. The JAK2 inhibitors are the backbone of the
company, with the company founded on the proprietary position around inhibition or
modul ation of this biological pathway in cells.

Thedisease Cytopiaistackling inthisclinical trial fitsinto abroader category of myelo-
proliferative disorders. The estimated market size for these disordersis around US$500
million with no currently effective treatments on the market.

The Phase I/11 tria will be an open label tria, likely in around 30 patients. Trial results
should start to become available in the first quarter of 2010, with results expected to be
seen within four weeks of treatment. The Phase | and Phase Il part of the trial should be
completed by the end of 2010. The company estimatesthetrial will cost only $1 millionto
conduct. Costs of thetrial are reduced because the candidate is an oral formulation, and
that thetrial can be conducted at the one centre in the US, which treats alarge number of
patients with this disease.

If positive results emerge, the company will look to expand into other myeloproliferative
disorders and look to move into a Phase I1/111 trial for myelofibrosis. With no effective
therapies on the market, this program has the potential to move rapidly through the
clinical trial process. There are currently three other companies with clinical programs
working on the same target.

Incyte Pharmaceuticals is trailing its JAK inhibitor on a number of myeloproliferative
disorders and inflammatory conditions (included rheumatoid arthritis). Its myel ofibrosis
trial iscurrently at the Phase 11/111 stage of development. SBio from Singapore started its
Phasel/Il trial in myelofibrosisinAustraliaat the end of last year withits JAK 2 inhibitor.
And Targegen Inc is currently conducting its Phase I/11 trial in myelofibrosisin six cen-
tresin the US.

Myeloproliferative disorders are anascent market and are eligiblefor orphan drug status.

Cytopid's expertise developed over the last decade in devel oping JAK 2 drug candidates
places this Phase I/l program is the company's sweet spot.

Cont'd over
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Glioma trial update

Cytopiais currently conducting a Phase I/11 trial in patients with
Gliomawithitslead, CYT997. ThreesitesinAustraliaarerecruit-
ing patients, with additional two Australian sites and one interna-
tional site expected to be added. Around 30 patients are to be
enrolled. Some efficacy results from this trial are expected to be
reported by the company in the first half of 2010.

Funding requirements

Over the next five months the company will need to address its
funding requirements, with sufficient funds at the moment to take
the company to the end of March 2010. Funding optionsincludea
partnering deal or an equity raising.

Recommendation

Cytopiad's share price has fallen by over 90% from its high three
years ago. Whilst many of the leading biotech company share
prices have bounced back this year, Cytopia and many smaller
biotechs have ongoing funding challenges recognised by inves-
tors which has caused the sell-off in such stocks. Cytopiais now
capitalised at only $6.4 million. At some stage this stock has the
potential to generate a multiple fold return, once funding issues
subside, equity markets stabilise and certainly when and if aclini-
cal breakthroughisachieved. Adding asecond clinical programto
its pipeline significantly increases the possibility of the latter oc-
curring.

Biosharesrecommendation: Speculative Buy ClassB

Reproduced by permission

317



Bioshares Number 317 — 26 June 2009 Page 3

How Bioshares Rates Stocks Group B

For the purpose of valuation, Bioshares divides biotech stocksinto Stocks without near term positive cash flows, history of losses, or at
two categories. Thefirst group are sockswith exigting positivecash flows ~ early stages commercialisation.

or closeto producing postive cash flows. The second group are stocks

without near term positive cash flows, history of losses, or at early Speculative Buy —Class A

stages of commercialisation. In this second group, which are essen- These stocks will have more than one technology, product or

tially speculative propositions, Bioshares grades them according to investment in development, with perhaps those same technologies

relative risk within that group, to better reflect the very large spread offering multiple opportunities. These features, coupled to the

of risk within those stocks. presence of aliances, partnerships and scientific advisory boards,
indicate the stock isrelative less risky than other biotech stocks.

Group A Speculative Buy — Class B

Stockswith existing positive cash flows or close to producing positive cash These stocks may have more than one product or opportunity, and

flows. may even be close to market. However, they are likely to be lacking
in several key areas. For example, their cash position isweak, or

Buy CMPis20% < Fair Value management or board may need strengthening.

Accumulate CMPis10% < Fair Value Speculative Buy —Class C

Hold Value = CMP These stocks generally have one product in development and lack

Lighten CMPis 10% > Fair Value many external validation features.

Sell CMPis20% > Fair Value Speculative Hold —ClassA or B or C

(CMP—Current Market Price) Sl
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